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Nusantara Sawit Sejahtera (NSS) is among the youngest palm oil producer
with avg age of < 8 years. The company manages more than 27,000ha of
planted oil palm area in Central Kalimantan and plans to boost its planted
area by another 20,000ha in next 4 years. The young age coupled with
massive expansion in new planting should allow NSS to record multi-year
output growth outperformance. NSS equity value is estimated at IDR2.4tn
and IDR3.7tn, assuming 8.0x — 12.0x 2023F PE.

Above-average output growth

NSS is estimated to record strong FFB
output growth of 17% and 8% in 2023-
onF, extending its multi-year growth
outperformance, as its oil palm estates
gradually mature and generate higher
productivity. Our growth estimate is
based on conservative 17.5 ton/ha and
18.5 ton/ha of blended FFB vyield in
2023-24F. We expect FFB production to
reach around 448,000 ton and 483,000
ton in 2023-24F, increasing from
380,000 ton in previous year.

Strong 2023-24F earnings performance
Both higher productivity from maturing
tree coupled with increasing selling
prices for palm oil products will be
significant beneficial to the company's
overall earnings and cashflow
performance this year.

We estimate NSS's 2023F earnings to
reach IDR306bn (+272% yoy), sharply
higher compared to IDR82bn estimated
in 2022F. Similarly, we also expect

FINANCIAL HIGHLIGHTS

EBITDA to show notable grow of 60%
yoy to IDR694bn in 2023F.

Benefitting from soaring palm oil prices
CPO price has risen significantly in last 2
years with average domestic prices
(FOB Dumai/Medan) at IDR11.7mn and
IDR12.7mn/ton in 2021-22, sharply
higher compared to IDR7.7mn/ton
average in 2018 - 2020 period. We view

that the high prices will likely to
continue given various supportive
factors disrupting the supply side

including the declining output growth
trend, increasing weather uncertainties,
and geopolitical risks in major producing
countries. This will positively benefit
NSS going forward as the high prices
will lead to strong profitability and cash
flow.

Equity value range IDR2.4tn - IDR3.7tn
Our valuation is based on 8.0x - 12.0x
2023F PE, which implies USDS8,764 -
11,466 EV/ha.

IDR bn 2020 2021 2022F 2023F 2024F

Revenue 747 1,147 1,133 1,369 1,680
EBITDA 275 622 435 694 710
PATMI 19 245 82 306 349
EPS growth (%) (108.1) 1,162.5 (66.5) 272.1 14.0
ROE (%) 6.2 43.9 12.8 21.9 21.1
PER (x) 0.0 11.8 35.2 11.1 9.8
PBV (x) 0.0 5.2 4.5 2.4 2.1
EV/EBITDA (x) 18.5 7.8 11.2 6.4 6.1
Dividend yield (%) - 2.7
Net gearing (x) 7.0 3.5 3.1 1.1 0.9
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DISCLAIMER

This report may not be distributed in Indonesia or to Indonesian citizens or corporations wherever they are domiciled in a
manner which constitutes a Public Offering under the laws of the Republic of Indonesia. This document may not be used for
the purpose of any offering or an invitation in any circumstances in which such offer or invitation is not authorized.

This report has been prepared by PT SUCOR SEKURITAS to provide background information about PT NUSANTARA SAWIT
SEJAHTERA (the "Company"). PT SUCOR SEKURITAS or an affiliated company of PT SUCOR SEKURITAS is or may be a member
of the underwriting group in respect of a proposed offering of securities of the Company. This document has not been
prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with the Company or any of its
directors and/or senior management and the forward-looking statements, projections, forecasts, opinions and expectations
contained herein are entirely those of PT SUCOR SEKURITAS. While all reasonable care has been taken to ensure that the facts
stated herein are accurate and that the forecasts, opinions and expectations contained herein are fair and reasonable, PT
SUCOR SEKURITAS has not verified the contents hereof and, accordingly, neither PT SUCOR SEKURITAS, the Company, nor
any of their respective shareholders, directors, officers or employees, shall be in any way responsible for the contents hereof,
and no reliance should be placed on the accuracy, fairness or completeness of the information contained in this document.
No person accepts any liability whatsoever for any loss howsoever arising from any use of this document or its contents or
otherwise arising in connection therewith. PT SUCOR SEKURITAS and/or persons connected with it may have acted upon or
used the information herein contained, or the research or analysis on which it is based, before its publication. PT SUCOR
SEKURITAS or an affiliated company of PT SUCOR SEKURITAS may in the future participate in an offering of the Company's
securities. Any opinions, forecasts or estimates herein constitute a judgement as at the date of this report. This information is
subject to change without notice and its accuracy is not guaranteed. It may be incomplete or condensed and it may not
contain all material information concerning the Company. If the Company should at any time commence an offering of
securities, any decision to invest in any such offer to subscribe for or acquire securities of the Company must be based wholly
on the information contained in an offer document issued or to be issued by the Company in connection with any such offer
and not on the contents hereof. The reader is cautioned that the future results or events may differ materially from those set
forth in any forward-looking statements, opinions and projections contained herein.

THE INFORMATION CONTAINED IN THIS DOCUMENT IS SUBJECT TO CHANGE WITHOUT NOTICE, ITS ACCURACY IS NOT
GUARANTEED AND IT MAY NOT CONTAIN ALL MATERIAL INFORMATION CONCERNING THE COMPANY. ACCORDINGLY, NO
REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, IS MADE AS TO, AND NO RELIANCE SHOULD BE PLACED ON, THE
FAIRNESS, ACCURACY, COMPLETENESS OR CORRECTNESS OF THE INFORMATION AND OPINIONS CONTAINED IN THIS
DOCUMENT. NONE OF THE COMPANY, ANY MANAGER OR ANY OF THEIR RESPECTIVE AFFILIATES OR DIRECTORS, MEMBERS,
OFFICERS OR EMPLOYEES SHALL HAVE ANY LIABILITY WHATSOEVER (IN NEGLIGENCE OR OTHERWISE) FOR ANY LOSS
HOWSOEVER ARISING FROM ANY USE OF THIS DOCUMENT OR ITS CONTENTS OR OTHERWISE ARISING IN CONNECTION
WITH THIS DOCUMENT.

THIS DOCUMENT DOES NOT CONSTITUTE AN OFFER OR INVITATION OR FORM PART OF AN OFFER OR INVITATION TO
SUBSCRIBE FOR OR PURCHASE ANY SECURITIES, AND NEITHER THIS DOCUMENT NOR ANYTHING CONTAINED HEREIN SHALL
FORM THE BASIS OF ANY CONTRACT OR COMMITMENT WHATSOEVER. ANY DECISION TO PURCHASE OR SUBSCRIBE FOR
SECURITIES IN ANY OFFERING MUST BE MADE SOLELY ON THE BASIS OF THE INFORMATION CONTAINED IN THE OFFERING
DOCUMENT OR OTHER OFFERING CIRCULAR ISSUED BY THE COMPANY IN CONNECTION WITH SUCH OFFERING.

THIS DOCUMENT IS BEING FURNISHED TO YOU SOLELY FOR YOUR INFORMATION AND MAY NOT BE REPRODUCED OR
REDISTRIBUTED, IN WHOLE OR IN PART, TO ANY OTHER PERSON. IN PARTICULAR, NEITHER THIS DOCUMENT NOR ANY COPY
HEREOF MAY BE TAKEN OR RETRANSMITTED IN OR INTO THE UNITED STATES, CANADA, THE PRC OR JAPAN OR 2
ASIAN244861048.01 REDISTRIBUTED, DIRECTLY OR INDIRECTLY, IN THE UNITED STATES, CANADA, THE PRC OR JAPAN. ANY
FAILURE TO COMPLY WITH THIS RESTRICTION MAY CONSTITUTE A VIOLATION OF U.S., CANADIAN, PRC OR JAPANESE
SECURITIES LAWS.

THIS DOCUMENT HAS NOT BEEN AND WILL NOT BE REGISTERED AS AN OFFERING MEMORANDUM WITH THE MONETARY
AUTHORITY OF SINGAPORE UNDER THE SECURITIES AND FUTURES ACT (CHAPTER 289) OF SINGAPORE AND ACCORDINGLY,
THIS DOCUMENT MAY NOT BE DISTRIBUTED, EITHER DIRECTLY OR INDIRECTLY, TO THE PUBLIC OR ANY MEMBER OF THE
PUBLIC IN SINGAPORE, OTHER THAN TO INSTITUTIONAL INVESTORS. THE PERSON RECEIVING THIS DOCUMENT REPRESENTS
AND WARRANTS THAT IF IT RECEIVES THIS DOCUMENT IN SINGAPORE IT IS AN INSTITUTIONAL INVESTOR.
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THE CONTENTS OF THIS DOCUMENT HAVE NOT BEEN REVIEWED BY ANY REGULATORY AUTHORITY IN HONG KONG. YOU
ARE ADVISED TO EXERCISE CAUTION IN RELATION TO THE OFFER. IF YOU ARE IN ANY DOUBT ABOUT ANY OF THE
CONTENTS OF THIS DOCUMENT, YOU SHOULD OBTAIN INDEPENDENT PROFESSIONAL ADVICE. THIS DOCUMENT IS FOR
DISTRIBUTION IN HONG KONG ONLY TO PERSONS WHOSE ORDINARY BUSINESS IS TO BUY OR SELL SHARES OR
DEBENTURES, WHETHER AS PRINCIPAL OR AS AGENT, OR OTHERWISE TO PROFESSIONAL INVESTORS (AS DEFINED IN THE
SECURITIES AND FUTURES ORDINANCE (CHAPTER 571 OF THE LAWS OF HONG KONG) AND ANY RULES PROMULGATED
THEREUNDER).

IN THE MEMBER STATES OF THE EUROPEAN ECONOMIC AREA ("EEA"), THIS DOCUMENT IS FOR DISTRIBUTION, AND
DIRECTED ONLY AT, PERSONS WHO ARE "QUALIFIED INVESTORS" WITHIN THE MEANING OF ARTICLE 2 OF PROSPECTUS
REGULATION (EU) 2017/1129 (THE "EU PROSPECTUS REGULATION"). ANY PERSON IN THE EEA WHO ACQUIRES THE SHARES
IN ANY OFFERING (AN "INVESTOR") OR TO WHOM ANY OFFER OF THE SHARES IS MADE WILL BE DEEMED TO HAVE
REPRESENTED AND AGREED THAT IT IS A QUALIFIED INVESTOR. ANY INVESTOR WILL ALSO BE DEEMED TO HAVE
REPRESENTED AND AGREED THAT ANY SHARES ACQUIRED BY IT IN THE OFFER HAVE NOT BEEN ACQUIRED ON BEHALF OF
PERSONS IN THE EEA OTHER THAN QUALIFIED INVESTORS OR PERSONS IN ANY MEMBER STATE OF THE EEA FOR WHOM
THE INVESTOR HAS AUTHORITY TO MAKE DECISIONS ON A WHOLLY DISCRETIONARY BASIS, NOR HAVE THE SHARES BEEN
ACQUIRED WITH A VIEW TO THEIR OFFER OR RESALE IN THE EEA TO PERSONS WHERE THIS WOULD RESULT IN A
REQUIREMENT FOR PUBLICATION BY PT SUCOR SEKURITAS OR ANY OTHER MANAGER OF A PROSPECTUS PURSUANT TO
ARTICLE 3 OF THE EU PROSPECTUS REGULATION. PT SUCOR SEKURITAS, ANY OTHER MANAGER AND THEIR RESPECTIVE
AFFILIATES AND OTHERS WILL RELY UPON THE TRUTH AND ACCURACY OF THE FOREGOING REPRESENTATIONS AND
AGREEMENTS.

IN THE UNITED KINGDOM, THIS DOCUMENT IS FOR DISTRIBUTION, AND IS DIRECTED ONLY AT, PERSONS WHO (A) ARE (1)
PERSONS FALLING WITHIN ARTICLE 19 OR ARTICLE 49 OF THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL
PROMOTION) ORDER 2005 OR (1) ANY OTHER PERSONS TO WHOM IT MAY LAWFULLY BE COMMUNICATED; AND (B) ARE
"QUALIFIED INVESTORS" WITHIN THE MEANING OF ARTICLE 2 OF PROSPECTUS REGULATION (EU) 2017/1129 (AS IT FORMS
PART OF RETAINED EU LAW AS DEFINED IN THE EUROPEAN UNION (WITHDRAWAL) 3 ASIA\244861048.01 ACT 2018) (ALL
SUCH PERSONS TOGETHER BEING REFERRED TO AS "RELEVANT PERSONS"). THIS DOCUMENT MUST NOT BE ACTED ON OR
RELIED ON BY PERSONS WHO ARE NOT RELEVANT PERSONS. ANY INVESTMENT OR INVESTMENT ACTIVITY TO WHICH THIS
COMMUNICATION RELATES IS AVAILABLE ONLY TO RELEVANT PERSONS AND WILL BE ENGAGED IN ONLY WITH RELEVANT
PERSONS. ANY PERSON WHO IS NOT A RELEVANT PERSON SHOULD NOT ACT OR RELY ON THIS DOCUMENT OR ANY OF ITS
CONTENTS.

THIS RESEARCH REPORT MAY BE DISTRIBUTED IN MALAYSIA ONLY TO PERSONS FALLING WITHIN ANY OF THE CATEGORIES
PRESCRIBED UNDER PARAGRAPHS 10 (A) TO (K) OF SCHEDULE 5 OF THE MALAYSIAN CAPITAL MARKETS AND SERVICES ACT
2007 (AS AMENDED), PROVIDED THAT THE DISTRIBUTION OF THIS RESEARCH REPORT IN OR INTO MALAYSIA IS MADE BY A
HOLDER OF A CAPITAL MARKETS SERVICES LICENSE ISSUED BY THE SECURITIES COMMISSION MALAYSIA.
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Investment Thesis

Among the youngest upstream palm oil producers Fig. 3: Majority of planted area just came into maturity in recent years
Nusantara Sawit Sejahtera (NSS) is potentially the youngest NSS planted area breakdown (ha)

listed palm oil producers with an average age of less than 8
years, far below the industry average of around 12 - 14
years. The young age should enable the company to record
strong output growth in coming years as the plantation
gradually mature and reaching its prime age (usually
between 8 - 15 years).
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Fig. 1: NSS is among the youngest listed palm oil producers o °\?f ]
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Source: Nusantara Sawit Sejahtera, Sucor Sekuritas

NSS aims to further boost its planted area through sizeable
new planting activities in next 3 - 4 years supported by its
huge landback of around 20,000ha nucleus area. This

(o * O O *t * X ** *ék \ Q * 1
S \;2\7 o 05\; £ W &e e vv\/ & \r\‘;} should boost the company's overéll plahted area tc? more
« @ 9 PO S than 43,000ha by year 2025 (including an estimated
. . o
Source: Respective companies, Sucor Sekuritas S'SOOha of plasma area), Increasing by nearly 60% from
*as of 9M21 | *as of 6M21 | ***as of 3M21 ~27,000ha in 2022F.
The massive expansion in new planted area coupled with
Fig. 2: NSS output yield is set to improve further as tree mature growing productivity from its current planted area should
Oil palm yield curve allow the company to record multi-year output growth
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outperformance over peers.
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Fig. 4: Aggressive new planting target post-IPO

NSS new planting activities (ha)
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Age of oil palms (years after planting)
Source: Frost & Sullivan Research, Sucor Sekuritas

The company currently more than 27,000ha of planted oil 2009 2011 2013 2015 2017 2019 2021 2023 2025

palm area, comprising mostly of nucleus 26,4,00ha and
plasma area of 835ha. All of the company's oil palm estates
are located in Central Kalimantan and is divided into 5
wholly-owned subsidiaries (Fig 5).

Source: Nusantara Sawit Sejahtera, Sucor Sekuritas estimates
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NSS Land availability for planting

B Mature Immature Landbank
7,000 7,000
PT PT Borneo PT Prasetya PT PT Bina
Nusantara Sawit Mitra Muda Hamparan Sarana Sawit
Sawit Perdana Mitra Abadi Utama
Persada

Fig. 5: NSS has huge landbank area in its subsidiaries Fig. 7: Improvement in FFB yield as tree gradually reaching prime age

NSS Blended FFB yield (ton/ha)

19.9

2019 2020 2021 2022F 2023F 2024F 2025F

Source: Nusantara Sawit Sejahtera, Sucor Sekuritas

Strong output growth potential from young age and
expansion in new planted area

We estimate the company to post strong FFB output
growth of 17% and 8% in 2023-24F, extending its multi-year
growth outperformance (Fig 10), as its oil palm estates
gradually mature and generate higher productivity. Our
growth estimate is based on conservative 17.5 ton/ha and
18.5 ton/ha of FFB yield in 2023-24F.

Note that for the average age profile of 8 years, the potential
FFB yield could reach as high as 22 - 23 ton/ha (Fig 2), far
higher compared to our estimates.

Fig. 6: Sharp increase in NSS FFB production continues

NSS FFB Output Trend
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Source: Nusantara Sawit Sejahtera, Sucor Sekuritas estimates
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Source: Nusantara Sawit Sejahtera, Sucor Sekuritas estimates

We expect FFB production to reach around 448,000 ton
and 483,000 ton in 2023 - 24F, increasing from 380,000 ton
in previous year.

Meanwhile, CPO sales volume is also estimated to increase
to 98,894ton and 129,356tons in 2023-24F (+16.3% and
30.8% yoy).

Fig. 8: Limited mill capacity to cause excess output to be sold as FFB

NSS Sales volume breakdown (ton)
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Source: Nusantara Sawit Sejahtera, Sucor Sekuritas estimates
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Fig. 9: FFB production to outgrow the mill capacity in 2023F - 24F Fig. 11: NSS to see sharp pick up in FFB yield in coming years

Installed capacity vs FFB production FFB yield - nucleus (ton/ha)
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Source: Nusantara Sawit Sejahtera, Sucor Sekuritas estimates Source: Respective companies, Sucor Sekuritas estimates

Fig. 10: NSS FFB output growth to continue outperform peers Fig. 12: NSS CPO yield is also among the highest in the industry

Nucleus FFB growth (yoy) comparison CPO yield (ton/ha)
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Source: Respective companies, Sucor Sekuritas estimates Source: Respective companies, Sucor Sekuritas estimates
sucorsekuritas.com 7

THIS DOCUMENT MAY NOT BE DISTRIBUTED IN OR INTO THE REPUBLIC OF INDONESIA OR TO INDONESIAN CITIZENS OR CORPORATIONS (IN A MANNER WHICH
CONSTITUTES A PUBLIC OFFERING UNDER THE LAWS OF THE REPUBLIC OF INDONESIA), THE UNITED STATES, CANADA, THE PRC, AUSTRALIA OR JAPAN.



NUSANTARA SAWIT SEJAHTERA

Young and Actionable Palm Qil Producer, A Rare Opportunity Sucor Sekuritas
January 24™ 2023

NSS currently has one palm oil mill in operation with Fig. 14: Direct pipping system from mill to special terminal
processing (input) capacity of 60 ton per hour (tph) or

360,000 ton annualized and is currently developing its 2 Dlrect-Plplng System
palm oil mills with similar processing capacity which is = y 3
estimate to assume operation earliest by 1Q23.

—— L

These two mills are strategically located near the Mentaya
and Tualan rivers which enable the company to build direct
pipping system to transport the CPO produced from the mill
directly to special terminal and onto tanker. The direct
pipping system helps to reduce the overall logistic costs as
it eliminates the need for land transport.

With the addition of the new mill, it should boost the

company’s tOtal FFB processing Capadty to 720,000 Source: Nusantara Sawit Sejahtera, Sucor Sekuritas
ton/annum and is sufficient to support the organic FFB
production of the company at least until 2026.

Fig. 13: Land clearing for 2™ CPO mill started in Aug-21 Fig. 15: Special terminal to facilitate CPO delivery

Source: Nusantara Sawit Sejahtera, Sucor Sekuritas Source: Nusantara Sawit Sejahtera, Sucor Sekuritas
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Benefitting from spike in CPO selling prices

NSS, being the upstream palm oil producer, should greatly
benefit from the rise in CPO selling prices. CPO price has
risen significantly in last 2 years with average domestic
prices (FOB Dumai/Medan) hovering at IDR11.7mn and
IDR12.7mn/ton in 2021-22, sharply higher compared to
IDR7.7mn/ton average in 2018 - 2020 period.

Fig. 16: CPO price at all-time high

Domestic CPO Price FOB Dumai/Medan
(IDR mn/ton)

2002 2006 2018

Source: GAPKI, Bloomberg, Sucor Sekuritas

2010 2014 2022

The high prices will likely to continue given various
supportive factors disrupting the supply side including the
declining output growth trend, increasing weather
uncertainties, and the latest caused by the political risk
(invasion of Ukraine, world's largest producer and exporter
of Sunflower-seed oil contributing one-third of global
production and half of the world export) which forces
consumers and industries to seek other alternatives namely
palm oil.

We conservatively estimate domestic CPO price (nett of
export levy and tax) to reach average of IDR12.3mn/ton this
year, assuming benchmark export price of USD9oo -
1,000/ton (MYR3,800 4,300) and average USDIDR
exchange rate of IDR15,400.

Export levy and tax structure help stabilize domestic CPO
prices

While the implementation of progressive export levy and
tax has negatively impact to domestic producers as it
creates a significant discount on domestic CPO price
compared to the benchmark price, it also helps to stabilize
the domestic CPO prices (protect downside should the
commodity prices drop).

Our analysis below (Fig 17) shows that the theoretical
domestic CPO price should range between USD700 -
800/ton should the benchmark export price trade at
USD750 - 1,250/ton.

Fig. 17: More stable domestic CPO price

Impact of progressive lexy and export tax
on domestic CPO price
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Source: Bloomberg, Sucor Sekuritas

We view that the progressive export levy is necessary to
sustainably fund the domestic biodiesel program which in
turn could soak up excess supply of palm oil and support
CPO prices. It is worth to point out that even with the
current levy structure, the domestic CPO price is still much
higher compared to its historical average.

Fig. 18: Domestic CPO price is at huge discount vs its benchmark price

Local CPO price gap vs BMD futures
(USD/ton)

100
The palm oil producers, including NSS, are set to record a ) W‘“‘Wwﬁ ¥ W"’M"\w ' '
sharp increase in profitability margins this year as the (100) '
average selling prices continue to reach new highs. Note (200) \’
that the current domestic CPO price has risen more than (300)
60% compared to the average IDR8.7mn/ton in previous 5 (400)
years (2017 - 2021). (500)
(600)
(700)
(800)
Jan-17 Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-:
Source: Bloomberg, Sucor Sekuritas
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Financial performance

Significant jump in 2023-24F earnings

Both higher productivity from maturing tree coupled with
increasing selling prices for palm oil products will be
significant beneficial to the company's overall earnings and
cashflow performance this year. We estimate NSS's 2023-
24F earnings to reach IDR306bn (+272% yoy) and IDR349bn
(+14% vyoy) respectively, sharply higher compared to
estimated IDR82bn in 2022F. Similarly, we also expect
EBITDA to show notable grow of 60% yoy to IDR694bn in
2023F.

Fig. 19: Sharp improvement in 2023-24F earnings and EBITDA

NSS Financial Projection (IDR bn)
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Source: Nusantara Sawit Sejahtera, Sucor Sekuritas estimates

Our earnings assumption is based on conservative FFB yield
of 17.5 ton/ha in 2023F, increasing from 15.3 ton/ha in
previous year. NSS's nucleus FFB production is estimated to
reach around 448,000 ton (+17% yoy) in 2023F. Meanwhile,
average CPO selling prices should increase slightly to
IDR12.3mn/ton (+3.5% yoy) from IDR11.9mn/ton in 2022F.

Going into 2024F, we expect earnings to further improve to
IDR349bn  (+14% yoy),
improvement in productivity (higher CPO output) to offset
the decline in CPO selling prices. Similarly, EBITDA should
also increase to IDR710bn in 2024F (+2% yoy).

as we expect the continuous

sucorsekuritas.com

Fig. 20: Favorable CPO selling price to boost earnings and margin

Avg Domestic CPO price - KPBN FOB
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Source: GAPKI, Sucor Sekuritas
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Fig. 21: Margin expansion in 2023F following higher productivity

NSS Profitability Trend
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Source: Nusantara Sawit Sejahtera, Sucor Sekuritas estimates

NSS's young age profile coupled with aggressive new
planting activities should continue to deliver robust output
growth in coming years. This should help offset risk of palm
oil price volatility, although we expect domestic palm oil
price to have stabilized at current range of USD700 -
800/ton under the existing export levy policy.
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Fig. 22: NSS has among the highest ROE vs peers Fig. 24: Rapidly expanding planted area with aggressive new planting
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Fig. 23: NSS to see strong earnings growth in 2023 - 24F Fig. 25: FFB growth to improve further in 2027F onwards

Palm oil Producers' earnings outlook NSS FFB Output Trend
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Source: Nusantara Sawit Sejahtera, Sucor Sekuritas estimates

Source: Respective companies, Sucor Sekuritas estimates

Room for further earnings expansion starting 2026F Fig. 26: Earnings is estimated to pick up further starting 2027F onwards

onwards NSS Long-term Profitability Outlook

NSS has the potential to boost its financial performance in (IDR bn)

next 4 - 5 years, assuming the company can successfully
execute its new planting strategy as planned. The company
estimates that it will add up to 20,000ha of new planted
area in the next 4 years (Fig 24), nearly doubling its total
planted area to 46,400 ha by year 2026F.

As oil palm trees usually mature and start yielding when they
turned 4 years, we could expect NSS's FFB output growth
to improve strongly starting 2027F onwards with growth

mainly coming from the newly planted area. The higher 2020 2022F 2024F 2026F 2028F 2030F
output volume should also translate into better earnings B EBITDA Net Profit
pel’formance, assuming conservative CPO pr]ce ranges from Source: Nusantara Sawit Sejahtera, Sucor Sekuritas estimates

USD8oo - 1,300/ton (or equivalent to USD750/ton
domestic market price) in 2025F onwards.
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Strong balance sheet position Fig. 28: NSS maintains positive free cash flow since 2022

The company has shown meaningful improvement in its NSS Free Cash Flow
leverage profile with net debt-to-equity ratio (DER) declined 518550
significantly to 3.5x in 2021, sharply lower compared to 7.0x 487
in the previous year. The improvement largely came from 459 421
strong earnings performance last year from the high palm oil 301 350
prices which effectively boost its overall equity and net cash
position. 169 166 191
. . . . 82 81 I
We expect the leverage profile to massively improve again 55
this year with proceeds from the public offering coupled . ,- i i i i i
with even strong financial performance expected for this (5)

year from better productivity and higher selling prices. 2010 2020 2021 2029F 2023F 2024F  2025F

B Operating cashflow CAPEX

Source: Nusantara Sawit Sejahtera, Sucor Sekuritas estimates

NSS's net DER is estimated to reach 1.1x in 2023F, assuming
the company could raise around IDR365 - 550bn fresh
funding through upcoming IPO. This should effectively
boost its total equity to IDR1.4tn (+118% yoy) from IDRé41bn

estimated in 2022F. Fig. 29: NSS leverage profile is slightly higher compared to peers

(x) Net debt-to-equity trend

Fig. 27: Net DER to decline significantly in 2023F 4.0

NSS Leverage Profile
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Source: Nusantara Sawit Sejahtera, Sucor Sekuritas estimates
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Valuation

We arrive at an equity valuation of IDR2.4tn - IDR3.7tn based
on 8.0x and 12.0x 2023F PE multiples. We view NSS
deserves a slight premium compared to peers given its
uniquely young and sizeable plantation profile which could
potentially deliver output growth
outperformance.

strong  multi-year

COMPARABLE COMPANY ANALYSIS

Note that the domestic upstream palm oil producers are
trading at an average 7.1x 2023F PE and 4.6x 2023F
EV/EBITDA multiples. While overseas upstream palm oil
producers trade at 10.7x 2023F PE and 6.0x EV/EBITDA. Qur
valuation estimates also translate into EV/ha (planted
nucleus only) range of USD9,788 - USD15,211, which is
relatively similar to peer's average (Fig 30).

VT PE 00 EV/EBITDA () ROE (%) Div. EBITDA Margin EBITDA Growth Net
Company Cap yield (%) (%) (%) DER (x)
(USD bn) 2022F 2023F 2022F 2023F 2022F 2023F 2022F 2022F 2023F 2022F 2023F 2022
NSS 159 29.8 8.0 10.2 5.7 =
NSS - i 190 5.0 . 12.8 21.9 i 38.4 50.7 (30.1) 59.5 3.5
INDONESIA — UPSTREAM PALM OIL PRODUCERS
AALI 1) 1,041 9.0 8.3 4.9 4.6 8.0 7.7 5.1 15.9 17.3 (18.7) 6.5 0.1
LSIP 1J 475 7.2 7.8 2.2 2.2 9.0 7.8 5.2 35.4 35.1 0.9 (0.0) (0.3)
DSNG 1J 461 5.9 6.6 4.5 4.8 13.3 11.8 3.2 29.5 27.6 29.5 (6.7) 0.7
TAPG IJ 831 4.2 4.9 3.8 4.3 30.1 24.5 4.5 39.8 36.1 97.8  (10.6) 0.3
SSMS 1) 1,011 7.0 7.5 6.8 7.0 28.9 23.9 10.0 40.5 43.0 385 (3.0) 0.7
STAA I 726 8.7 7.7 5.1 4.7 33.3 28.6 3.0 35.3 35.6 12.9 8.8 0.4
Average 7.0 7.1 4.6 4.6 20.4 17.4 5.2 32.7 32.4 26.6 (0.8) 0.4
OVERSEAS - UPSTREAM PALM OIL PRODUCERS
SDPL MK 7,216 13.7 17.3 7.8 9.2 13.8 10.3 4.3 21.7 20.3 (4.9) (15.4) 0.3
FR SP 1,687 5.0 7.2 3.4 4.5 24.7 15.5 8.6 46.1 39.4 65.6 (23.0) 0.0
GENP MK 1,254 10.0 13.5 6.0 8.0 10.0 7.1 5.2 31.2 26.9 4.5 (24.1) 0.2
BAL SP 775 3.3 5.4 2.7 41 29.4 15.9 9.7 35.2 29.3 713 (33.6) 03
SOP MK 555 4.5 7.1 2.0 2.9 17.5 10.2 5.1 18.5 15.9 2.6 (30.1) (0.0)
HAPL MK 362 6.9 9.8 3.0 4.3 11.0 7.2 9.3 42.8 39.3 2.2 (31.6) (0.2)
KIML MK 409 10.4 14.9 6.5 9.1 21.4 14.7 8.6 11.6 11.2 (4.5) (28.9) (0.4)
Average 77 10.7 4.5 6.0 18.2 11.5 73 29.6 26.0 19.5 (26.7) 0.0
OVERSEAS - INTEGRATED PALM OIL PRODUCERS
WIL SP 19,201 8.9 10.1 10.4 10.8 11.0 9.0 4.6 6.3 6.1 15.9 (4.1) 0.9
KLK MK 5,384 13.7 16.2 9.3 10.3 12.0 9.9 3.6 13.9 12.9  (20.6)  (10.2) 0.4
101 MK 5,677 16.0 19.0 11.8 13.5 13.4 11.0 3.3 16.1 4.7 (8.4) (12.7) 0.2
GGR SP 2,354 3.1 6.0 2.8 4.1 18.7 7.0 12.4 14.7 11.4 58.1 (32.4) 0.5
Average 10.4 12.8 8.6 9.7 13.8 9.2 5.9 12.7 11.3 11.2  (14.9) 0.5
Source: Bloomberg, Sucor Sekuritas estimates
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Fig. 30: NSS valuation estimated at USD8,764 - 11,466 EV/ha Fig. 32: Our EV/ha range is relatively similar to peers
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Fig. 31: Peers are trading at an average of 6.3x forward PE Fig. 33: Palm oil sector is trading at -1.55D below 5-year mean
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Palm Oil Sector Outlook

Strong prices are here to stay

Palm oil price has performed remarkably well over the past
year with average benchmark CPO price of USD1,503/ton
(MYR6,359/ton) in 5M22, increasing sharply by 50% yoy from
USD1,004/ton (MYR4,110/ton) in same period last year.

Similarly, domestic CPO price has also spiked to
IDR15.5mn/ton in 5M22, increasing by around 49% yoy and
31% ytd from average IDR1io.4mn in 5M21 and

IDR11.8mn/ton in 2021.

We view that the high prices will likely sustain in medium -
long term given the tight supply of vegetable oils globally
caused by increasingly adverse weather condition,
geopolitical tension in major producing countries, and
higher energy prices which typically boost the biofuel
appeal. Meanwhile, demand continue to grow supported by
both recovery in food and energy consumption from the

pandemic.

Fig. 34: CPO price at all-time high

Domestic CPO Price FOB Dumai/Medan
(IDR mn/ton)

2001 2004 2007 2010 2013 2016 2019 2022

Source: GAPKI, Bloomberg, Sucor Sekuritas

Palm oil supply growth in both Indonesia and Malaysia is
consistently declining in last two decades (Fig 35) mainly
driven by slow rejuvenation progress (aging tree profile)
due to lack of replanting and limited expansion on new
cultivation area (moratorium). This has caused output
growth in both major producing countries to weaken from
its 20-year CAGR of 5.2% to 1.7% in the last 3 years.

We are projecting CPO output to increase modestly by
around 3mn ton this year (+4.5% yoy) and is mainly led by
recovery in output yield from a low-base in 2020 coupled
with intensifying fertilizer application following a period of
soaring prices.

Most of the growth should be visible starting 2H22 given the
low-base in previous year coupled with seasonally high
production period. On the other hand, output will likely to
remain weak in 1H22 due to lagged impact from high rainfall
in 2H21 and early 1Q22 (potentially delay pollination and
could induce logistical issue).

Fig. 35: Slowing palm oil production growth in last two decades
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Fig. 36: Slowing palm oil expansion, especially in Indonesia
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The Indonesian Palm Oil Association (GAPKI) is projecting
the country's total CPO production to reach up to 49mn ton
in 2022F, increasing by 4.5% yoy, from an estimated 46.9mn
ton output in previous year. Similarly, the Malaysian Palm Oil
Council (MPOC) expects to see CPO output to rise by 4.3%
yoy to 18.9mn ton this year, compared to 18.1mn in 2021.
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Fig. 37: CPO output is estimated to increase by 4.5% yoy in 2022F
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Fig. 38: CPO output to see slight uptick in 2022F
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Fig. 39: Strong domestic demand from biodiesel mandate
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Export levy & tax to stabilize domestic CPO price

We view the progressive export levy and tax will bring
positive impact to the industry over the long-run as it not
only addresses the shortage of fund faced by BPDPKS (CPO
Fund) to support on-going B30 mandate but also raise the
prospect of implementing higher blending rate,
subsequently lead to higher domestic consumption going
forward.

The government has recently adjusted the CPO export levy
formula. The new policy dictates that if benchmark CPO
price is USD750/ton or below, exporters are required to pay
USDss/ton levy: and the levy
USD20/ton for every USD50 increment in the benchmark
CPO price. The maximum export levy is capped at
USD375/ton of CPO, which will be applicable when the CPO
price goes above USD1,500/ton.

rate will increase by

Additionally, Indonesian exporters are also required to pay
export tax on palm oil shipments on top of the export levy.
The maximum export tax is currently set at USD200/ton for
CPO export when the CPO price goes above USD1,250/ton.

The export tax will kick in when the benchmark CPO price
reaches USD750/ton or above with export tax starting at
USD3/ton should the benchmark price range between
USD750 - 800/ton; and the tax rate will increase by
USD15/ton for every USD50 increment in the benchmark
CPO price. Full detail of the export levy and tax structures
provided in the table below (Fig 41 & 42).

We view that the progressive export levy and tax will help
stabilize the domestic CPO prices (protect downside should
the commodity prices drop). Our analysis below (Fig 40)
shows that the theoretical domestic CPO price should range
between USD700 - 800/ton should the benchmark export
price trade at USD750 - 1,300/ton.

Fig. 4,0: Domestic CPO price could stabilize at USD700 - 800/ton

Impact of progressive lexy and export tax

on domestic CPO price

1,100 |
1,000 |
900 I
800 |
700 |
600 |
500 |
400 |
300 |
200 |
100 |

I
|
|
|
|
|
|
|

Theoritical domestic CPO price

500
600
700
800
900

1,000

1,100

1,200

1,300

1,400

1,500

1,600

CPO benchmark price USD/ton

EEE Export Levy Export Tax Implied domestic price

Source: Indonesia Ministry of Finance, Sucor Sekuritas
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Fig. 41: Progressive Palm Oil Export Levy Structure

Palm Oil Export Levy based on CPO reference price (USD/ton)

Benchmark CPO 750 800 850 900 950 1,000 1,050 1,100 1,150 1,200 1,250 1,300 1,350 1,400 1,450
Export Levy price <750 - - - - - - - - - - - - - - - >1,500
800 850 900 950 1,000 1,050 1,100 1,150 1,200 1,250 1,300 1,350 1,400 1,450 1,500
Crude Palm Oil 55 75 95 115 135 155 175 195 215 235 255 275 295 315 335 355 375
Crude Palm Kernel Oil 55 75 95 115 135 155 175 195 215 235 255 275 295 315 335 355 375
Crude Palm Olein 55 75 95 115 135 155 175 195 215 235 255 275 295 315 335 355 375
RBD Palm Olein 35 51 67 83 99 115 131 147 163 179 195 211 207 243 259 275 291
Biodiesel 25 41 57 73 89 105 121 137 153 169 185 201 217 233 249 265 281
Source: Indonesia Ministry of Finance, Sucor Sekuritas
Fig. 42: Progressive Palm Qil Export Duty (Tax) Structure
Palm Oil Export Duty (Tax) based on CPO reference price (USD/ton)
Benchmark CPO 750 800 850 900 950 1,000 1,050 1,100 1,150 1,200 1,250 1,300 1,350 1,400 1,450
price <750 - - - - - - - - - - - - - - - >1,500
Export Tax
800 850 900 950 1,000 1,050 1,100 1,150 1,200 1,250 1,300 1,350 1,400 1,450 1,500
Crude Palm Oil - 3 18 33 52 74 93 116 144 166 183 200 200 200 200 200 200
Crude Palm Kernel Oil - 1 21 49 85 95 116 163 190 206 225 245 245 245 245 245 245
Crude Palm Olein - - - - - 14 29 46 65 A 101 118 118 118 118 118 118
RBD Palm Olein - - - 2 12 26 40 56 70 83 100 117 117 117 117 117 117
Biodiesel - - - - - - 1 3 3 36 36 A A 64 64 64 b4
Source: Indonesia Ministry of Finance, Sucor Sekuritas
DMO & DPO regulation likely offset by lower export levy &  Details on the DMO and DPO regulation are yet announced,
tax however the government hinted that exporter will be
The government is currently reviewing to bring down the allowed to export five times the amount that they sell
total maximum export levy and tax rate from a combined domestically.
USDs575/ton (USD375 export levy and USD200 export tax)
to around USD488/ton of CPO. Export tax would likely be Fig. 43: Export levy created huge discount on domestic CPO price
raised to a maximum of USD288/ton while maximum levy Domestic vs Benchmark CPO prices
will be lowered down to USD200/ton. 2,200 (USD/ton)
2,000
The move is aimed at encouraging export of palm oil 1,800
products given the ample supply domestically with storage 1,600
tanks are reportedly at full capacity which causes mills to 1,400
limit their FFB purchases from farmers. 1,200
1,000
Lower levy and tax will be positive for domestic producers 800
as it lower down the price gap against the benchmark price Fal)
p. 93p a9 ) i P 600 NG N, 4 \( /A‘
and could hopefully raise the overall selling prices. Note that 400 A
the domestic price is at a sharp discount of around Jan-17  Jan-18  Jan-19  Jan-20  Jan-21  Jan-22
USD600/ton against the benchmark price (Fi . . . .
/ 9 P (Fig 43) Indonesia CPO price (FOB Dumai) BMD Futures
. Source: GAPKI, Bloomberg, Sucor Sekuritas
We view that the lower export levy and tax should offset the
risk from Domesic Market Obligation (DMO) and Domestic
Price Obligation (DPO) that will soon be implemented.
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Fig. 44: Domestic CPO price is at USD600 discount to benchmark price
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biodiesel
consumption

Successful mandate at boosting domestic
Indonesia's palm oil usage for biodiesel has been growing
rapidly by 31.3% CAGR in the past 10 years and has
absorbed nearly 20% of the country's annual CPO output.
The ministry of Energy and Mineral Resource (EMR) is
targeting the biodiesel production to reach more than 10mn
kl this year, increasing further from around 9.4mn kl in 2021.

We believe the biodiesel production volume still have
further to grow in the
government's ambition to boost domestic biodiesel
blending. An increase to B5o mandate (from B30 currently)
could boost the domestic palm oil consumption for
biodiesel by nearly 60% to 16mn kl: reducing the dependent
on export market for CPO which eventually help stabilize the
palm oil prices in the long-run.

room medium-term  given

We believe the B3o mandate will likely to continue until
2023 following the recent high CPO prices (which requires
huge support from CPO Fund/BPDP and make the blending
mandate less appealing). The Association of Indonesian
Biodiesel Producers (APROBI) currently has an installed
capacity of 14.5mn kl, which translate into 70% utilization
rate assuming 2022F production of 10.1mn kl.

Efforts to increase the production capacity is currently
underway with APROBI aiming to boost its total capacity to
18.2mn kl. The additional production capacity will help
support the government's ambitious plan to raise the
blending mandate to Bso going forward.

sucorsekuritas.com

Fig. 45: Increasing use of palm oil as feedstock for biodiesel
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Source: APROBI, Sucor Sekuritas

Fig. 46: Biodiesel program soaks up to 18% of domestic palm oil output
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Source: APROBI, GAPKI, Sucor Sekuritas

Fig. 47: Stable PO - GO price gap
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Source: Indonesia Ministry of Energy and Mineral Resources (EMR), GAPKI, Sucor Sekuritas
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Company Profile

Nusantara Sawit Sejahtera (NSS) is a medium-sized upstream
palm oil producer operating in Central Kalimantan. The
company focuses on producing upstream palm oil products
including Fresh Fruit Bunches (FFB), Crude Palm Qil (CPO)
and Palm Kernels (PK).

NSS Group was established in 2008 and first planted its oil
palm tree in 2009 with 319 ha. The company has now grown
into a prominent player in the industry and controlling
27,246 ha of planted area (including 26,434 ha of planted
nucleus and 812 ha of plasma area) in 2021.

The company is among the youngest upstream palm oil
producers with average age of below 8 years in 2021 with
majority of its planted area has just recently come into
maturity and entering their prime productive age. This will
allow the company to generate above-average organic
production growth in the industry as productivity yield of its
oil palm tree is estimated to grow significantly over coming

years.

Fig. 4,8: Company structure, operating subsidiaries and plantation profile

Planted Nucleus : 26,231 Ha
Plasma Area 9,500 Ha
Planted Plasma 812 Ha

PT Nusantara Sawit Sejahtera (NSS) in 2021
Total Operational Area: 46,221Ha

All of the company's oil palm estates are located in Central
Kalimantan and is divided into 5 wholly-owned subsidiaries.
2 of its largest subsidiaries, PT Nusantara Sawit Persada
(NSP) and PT Borneo Sawit Perdana (BSP), are located in
Kotawaringin Timur regency and manage 13,057ha and
8,336ha of planted oil palm area, respectively. Both of these
subsidiaries have an average age of ¢ years and 7 years,
respectively.

The company also expanded its planted area in Gunung Mas
regency recently, with total planted area reaching 5,661ha
as of 2021, through its subsidiary PT Prasetya Mitra Muda
(PMM). PMM estate just came into maturity in recent years
and currently has an estimated age profile of 4 years.

On top of that, the company also has nearly 20,000ha of
landbank scattered between PMM and its other 2
subsidiaries, PT Hamparan Mitra Abadi (HMA) and PT Bina
Sarana Sawit Utama (BSSU), that are located in Kapuas
Regency, Central Kalimantan.

Kotawaringin Timur
Planted: 21,393 Ha

‘Owmnership 99,99%

PT Nusantara Sawit Persada (NSP) PT Borneo Sawit

Planted: 13,057 Ha

Planted: 8,336 Ha

Gunung Mas
Planted: 5,651 Ha

‘Owmership 99,99%

Perdana (BSP) PT Prasetya Mitra Muda (PMM)

Planted: 5,651 Ha

HNucleus Plasma Nucleus

Mature :12,215Ha Mature : 450Ha Mature :8,111Ha
Immature : 96 Ha Immature : 296 Ha Immature : 169 Ha
LandBank : 303 Ha Land Bank : 1,254 Ha

Total :12,614Ha Total 12,000 Ha Total :8,279Ha

Land Bank Kadastral: 12,900 Ha
Land Bank Plasma

Plasma
Mature SHa
Land Bank : 1,991 Ha

Plasma
Immature : 57 Ha
Land Bank : 1,943 Ha

Nucleus

Mature  : 3,667Ha
Immature : 1,975Ha
Land Bank : 5,999 Ha

Total Total : 10,004 Ha

: 2,000 Ha

Total : 2,000 Ha

: 3,500 Ha

PT Hamparan Mitra Abadi (HMA)

Ownership 99,88%

PT Bina Sarana Sawit Utama (BSSU)

Nucleus Plasma MNucleus Plasma
Land Bank : 7,000 Ha Land Bank : 2,000 Ha Mature  : 7,000 Ha Land Bank : 1,500 Ha
Total : 7,000 Ha Total : 2,000 Ha Total : 7,000 Ha Total : 1,500 Ha

Source: Nusantara Sawit Sejahtera, Sucor Sekuritas
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Fig. 49: NSS estates are strategically located near two major cities The mill and its estate are easily accessible from 2 primary
(Felgitaraye and Sanliy cities of Palangkaraya and Sampit (45 — 90 mins drive). The
Airport Jakarta — Sampit + 1.5 Hours mill is also located near Mentaya river (one of the main rivers

Airport Jakarta — Palangkaraya * 1.5 Hours in Central Kalimantan) which enables the company to build

a 1.5km direct pipping system to transport the CPO

Airport Sampit — NSP/BSP # 45 minutes - 1.5 Hours produced from the mill directly to tanker. The direct pipping

BSP — PMM % 2.5 Hours

; system helps to reduce the overall logistic costs.
Airport Palangkaraya — PMM £ 1.5 Hours

The company is also currently developing its 2" palm oil mill
with same processing capacity of 60tph and is located in its
subsidiary PT Borneo Sawit Perdana (BSP) estate. Ground-
breaking process was initiated in August 2021 and the mill
is estimated to assume operation earliest by 1Q23. Note that
the new mill will also have direct pipping system which will
enable the company to efficiently transport its CPO output
from mill to nearest special terminal at relatively low
distribution costs (eliminating the need for land
transportation).

Fig. 50: Direct pipping syste mill to special terminal

Source: Nusantara Sawit Sejahtera, Sucor Sekuritas

NSS currently has one palm oil mill in operation with
processing (input) capacity of 60 ton per hour (tph) or
360,000 ton annualized and is strategically located within
its subsidiary PT Nusantara Sawit Persada (NSP) estate in
Kotawaringin Timur regency, Central Kalimantan.

Source: Nusantara Sawit Sejahtera, Sucor Sekuritas

Fig. 51: Company milestone

2008-2014 2015 2016-2017 2020 2021
e - e - _
Establishment of PT NSS Secured long term project NSS Completed Its 1st Securing Loan Facility NSP obtain
and obtains HGU for financing from BRI for CPO Mill and Special from BRI for Plasma ISPO; Groundbn_aaking 2nd
29,616 Ha ))) Palm Plantation and Mill ))) Terminal ))) Plantation ))) CPO Mill
Total Planted Area: Total Planted Area: Total Planted Area: Total Planted Area: Total Planted Area:
17,389 Ha 19,489 Ha 23,992 Ha ] 26,077 Ha 26,231Ha
J J / “

Source: Nusantara Sawit Sejahtera, Sucor Sekuritas
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Fig. 52: NSS shareholding structure

Teguh Patriawan Family

PT Mitra Agro PT Nusantara PT Bina
Dharma B Makmur
Patriawan

Unggul Lestari

Thomas
Tampi

zegoh Palangka

Makmur

59,11% 17,12% 10,75% 5,0% 1,88% 6,14%

!

NSS

GROUP

99,99% 99,99% 99,99% 99,99% l 99,88%

PT Bina Sarana
Sawit Utama

PT Nusantara PT Borneo Sawit PT Prasetya Mitra

Perdana Muda

PT Hamparan
Mitra Abadi

Sawit Persada

Source: Nusantara Sawit Sejahtera, Sucor Sekuritas

SS Board of Commissioner and Board of Director

Board Of Commissioner

Robiyanto
Commissioner

Rachmat Pambudy
Independent
Commissioner

Ester H. Satyono
President Commissioner

14 years experience in Capital
Market and Environmental
Practitioners

40 years experience in
plantation and fishery
industry

40 years experience in
agribusiness Academic and
Practioners

Graduated with a Doctoral
Degree in Finance and
Environmental Science from
Universitas Diponegoro and
Soegijapranata Catholic
University

Graduated with a Bachelor
of Science from University of
San Francisco

Graduated with a Doctoral
Degree in Development
Extension Studies at IPB

Kurniadi Patriawan
Director

Miniwati Kasmita

Teguh Patriawan 5
Director

President Director

9 years experience in palm 25 years experience in

40 years experience in palm

plantation and forestry

Graduated with a Master
Degree from PPM Institute
and Bachelor Degree in
Forestry from Gadjah
Mada University

plantation industry

Graduated with a Bachelor’s
degree from the University of
California

financials and plantation
industry

Graduated with a Bachelor’s
degree in Economics from
Unika Atmajaya

Source: Nusantara Sawit Sejahtera, Sucor Sekuritas
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Appendix

Fig 54: Nusantara Sawit Sejahtera (NSS) Key Financial Highlights

Income statement (IDR bn) 2020 2021 2022F 2023F 2024F

Revenue 747 1,147 1,133 1,369 1,680
COGS (523) (576) (730) (708) (997)
Gross Profit 223 571 4,03 661 683
Operating expenses (60) (65) (90) (102) (113)
Operating Profit 164 505 313 560 570
EBITDA 275 622 435 694 710
Interest expenses, net (201) (204) (204) (183) (146)
Other income (expenses) 13 33 (4) 16 23
Pre-tax Profit (24) 334 105 392 447
Tax expenses 44 (89) (23) (86) (98)
Minority interest o (0) (0) (0) (0)
PATMI 19 245 82 306 349
EPS (IDR) 19,221 12 4 13 15
DPS (IDR) - - - - 4
Balance sheet (IDR bn) 2020 2021 2022F 2023F 2024F

CCE 42 191 167 205 (94)
Receivables 15 24 26 25 33
Inventories 39 90 77 73 106
Fixed Assets 536 542 667 842 846
Bearer Plants 1,949 1,915 1,859 1,970 2,176
Others 174 214 206 229 262
Total Assets 2,755 2,975 3,002 3,345 3,330
ST Borrowings 100 - - - -
Payables 164 140 120 136 206
LT Debt 2,126 2,156 2,157 1,727 1,383
Others 52 120 83 85 87
Total Liabilities 2,442 2,416 2,360 1,947 1,675
Shareholders equity 1,012 1,012 1,012 1,462 1,462
Minority Interests o o o o o
Retained earnings (699) (453) (371) (65) 192
Others - - - - -
Total Equity 313 559 641 1,397 1,654
Total Liabilities & Equity 2,755 2,975 3,002 3,345 3,330
Cash Flow Statement (IDR bn) 2020 2021 2022F 2023F 2024F

Net Income 19 245 82 306 349
Depreciation & Amortization 109 110 122 134 140
Changes in NWC (36) (97) (34) 4 3
Others (36) 42 (@) (s (5)
CF from Operation 55 301 166 439 487
CAPEX: Fixed Assets (8) (32) (161) (221) (50)
CAPEX: Bearer Plants (74) (49) (30) (200) (300)
CF from Investing (82) (81) (191) (421) (350)
Changes in debt, net 15 30 2 (430) (3u4)
ST borrowings (o) (100) - - -
Dividend paid - - - - (92)
Issuance & Others 8 1 o 450 (o)
CF from Financing 22 (70) 2 20 (436)
Changes in CCE () 150 (24) 38 (299)
Beginning Balance 46 42 191 167 205
Ending Balance 42 191 167 205 (94)
Key ratios (%) 2020 2021 2022F 2023F 2024F

Gross margin 29.9 49.8 35.6 48.3 40.7
Operating margin 21.9 4141 27.6 40.9 33.9
EBITDA margin 36.8 54.2 38.4 50.7 42.3
Net margin 2.6 21.4 7.3 22.3 20.8
Return on Asset (ROA) 0.7 8.2 2.7 9.1 10.5
Return on Equity (ROE) 6.2 43.9 12.8 21.9 21.1
Dividend yield - - - - 2.7
P/E (X) 0.0 11.8 35.2 11.1 9.8
P/BV (x) 0.0 5.2 4.5 2.4 2.1
EV/EBITDA (x) 18.5 7.8 11.2 6.4 6.1
Interest coverage (x) 0.8 2.5 1.5 3.1 3.9
Net Debt-to-Equity (x) 7.0 3.5 3.1 1.1 0.9
Current Ratio (x) 0.4 1.1 1.0 1.2 0.5
Revenue growth 42.7 53.5 (1.2) 20.8 22.7
Operating Profit growth (4,021.3) 208.3 (38.1) 78.9 1.9
EBITDA growth 212.5 126.2 (30.1) 59.6 2.4
Net Profit growth (108.1) 1,162.5 (66.5) 272.1 14.0

Source: Nusantara Sawit Sejahtera, Sucor Sekuritas estimates
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Sucor Sekuritas Ratings for Sectors

i definiti Overweight - We expect the industry to perform better than the primary
rating ?'m' ion' market index (JCI) over the next 12 months.
analysts certlflcatlon, Neutral : We expect the industry to perform in line with the primary market
and important disclosure . index (JCI) over.the next 12 months. .
Underweight : We expect the industry to underperform the primary market

index (JCI) over the next 12 months

Ratings for Stocks

Buy : We expect this stock to give return (excluding dividend) of above
10% over the next 12 months.

Hold . We expect this stock to give return of between -10% and 10%
over the next 12 months.

Sell : We expect this stock to give return of -10% or lower over the next
12 months

Analyst Certification

The research analyst(s) primarily responsible for the preparation of this research
report hereby certify that all of the views expressed in this research report accurately
reflect their personal views about any and all of the subject securities or issuers. The
research analyst(s) also certify that no part of their compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or views expressed
in this research report.

Disclaimers

This document has been prepared for general circulation based on information
obtained from sources believed to be reliable but we do not make any
representations as to its accuracy or completeness. PT Sucor Sekuritas accepts no
liability whatsoever for any direct or consequential loss arising from any use of this
document or any solicitations of an offer to buy or sell any securities. PT Sucor
Sekuritas and its directors, officials and/or employees may have positions in, and
may affect transactions in securities mentioned herein from time to time in the open
market or otherwise, and may receive brokerage fees or act as principal or agent in
dealings with respect to these companies. PT Sucor Sekuritas may also seek
investment banking business with companies covered in its research reports. As a
result investors should be aware that the firm may have a conflict of interest that
could affect the objectivity of this report. Investors should consider this report as
only a single factor in making their investment decision.
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