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Price Comparison

Cons. Target Price (IDR) N/A
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Stock Information

Last Price (IDR) 128
Shares Issued (Mn) 23,788
Market Cap. (IDR Bn) 3,045
52-Weeks High/Low (IDR) 136/12¢
3M Avg. Daily Value (IDR Bn)
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Shareholder Structure:
PTMitra Agro Dharmg%) 50.3
Ir. Teguh Patriawan (%) 14.6
Others non publi¢%) 20.1
Public (%) 15.0

Stock Performance

(%) YTI 1M 3M 12M
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JCI Retur (3.0 4.3) (2.3) (4.5)
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Company Background

NSS, an upstream integrated plantation company w
palm oil estates in Central Kalimantan, has size
readyto-use landbank supporting its higfuality paln
oil products. The company has strong leadership
the higheststandard of operating framework.
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Young and Beautiful

NSS, an integrated upstream premium palm oil producer (FB%¥ owns 55,721
ha land bank strategically located in Central Kalimantan with average plant age
8.1 years, boosting mediuerm production growth. This, coupled with solid
global demand for vegetable oils and biofuel, translates to 39.6% EBITDA CA(
202325F. We also like abowvsector 2023H n C wh! 9 2F o000 P12
excellent management, ensuring sustained growtie initiate our coverage on
NSSS with BUY and a TP of IDR 200/share, implying an EV/HA of USD 12,00
discount to regional veighted averageEV/HA).

Youngest in the sector & stng yield with premium quality.Thanks to excellent
seeds and young plants (8.1 years old on average), NSS is poised to book 20:
Yield of 17.4 tons/ha (higher than industry average of 17,2 tonskhefpre rising
to 20.4 tons/ha in 2024F. We expect NSS to book ZBEFFB production of 476.7
tons (+20.5%) 589, 1k tons (+23.6%) driven by 54% of mature plants in prime
(9-11 years), with additional 1,227 ha of new plants reaching young matursep
on &SEFENROVD® Ly fAYyS 6A(RIFCPGpioHUDHBN sBADI
jump respectively 24.39%7.9% with solid OER of 21.2%.9% (slightly above 202.
peer average of 21.7%). Furthermore, NSS produces premium CPO with o\
fatty acid (FFA<3%), making it more appealing to the downstream sector. 1
allows NSS to sell CPO at higher prices, supporting both revenue and n
sustainability.

Solid longterm growth on bw cost & readyto-use landbank. Unlike its
competitors that utilize most of their spending for-ptanting older and less
productive plants, the majority of NSS' capex will be used to support expans
including planting new trees and building CPO mills. Currently, NSS still hag0~:
ha of readyto-use landbank, which will support growth going forward. We projt
FFB to grow at XyearCAGR of 10.7%, reflecting CPO production CAGR of 1
over the same period. To keep up with its FFB production pace, NSS has
preparation to trige CPO mills capacity to 180 tph, while maintaining low ope:
IDR 740/kg of CPO, the 2nd lowest in the sector (2021 avg. sector: IDR 1,078,

BUY, TP IDR 200 (EV USD 12,000/N&S will enjoy 202235F EBITDA CAGR
39.6% and high 20224F ROAE 0f337% on the back of excellent manageme
under Teguh Patriawan with 40 years of experience. We initiate our coverag
NSSS with BUY and a TP of IDR 200/share, implying an EV/HA of USD 12,0
discount to regional weighted average EV/H¥ain Risksnclude global CPO an
oil-related policies as well as weather anomalies to drive CPO and other vege
oils prices.

Valuation (at closing price IDR28per share)

Y/E Dec 21A 22F 23F 24F 25F
RevenuelDR Bh 1,147 1,137 1,469 2,309 2,341
EBITDAIDR Bip 622 453 687 1,150 1,232
EV/EBITD4x) 5.2 9.9 6.5 3.7 34
NetProfit (DR Bh 245 76 279 622 693
EPS (IDR) 24 4 12 26 29
EPS Growth (%) #NA (84.5) 2195 117.3 11.5
P/E Ratio (x) 5.3 34.0 10.6 4.9 4.4
BVPS (IDR) 21 24 27 29 31
P/BV Ratio (x) 23 4.1 21 1.6 13
DPS (IDR) - - - 187 208
Dividend Yield (%) - - - 6.1 6.8
ROAE(%) 56.2 12.0 27.2 38.0 331
ROAA (%) 8.6 25 8.1 15.5 16.3
Interest Coverage (x) 25 1.7 3.2 6.0 7.3
Net Gearing (x) 3.5 3.0 1.0 0.7 0.5
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Business Overview

Based in central Kalimantan with sizeable area & young age

NSS has five integrated oil palm plantatiestates in Central Kalimantan, the third

largest plantation area nationwide behind Riau and North Sumatra. NSS controls 55,721

ha of plantation area, of which 27,123 ha are planted (26,288 ha nucleus and 835 ha

plasma). To support its production activéieNSS currently operates 60 tph CPO mill and

Mp GLIK {1SNySt ONHza KSNJ £t 20 GSR gAGKAY Ada LWIEFyaGriAaz2yd b{{
F @SN I3Ay3a 2F yodm &8SINEX gKATS (GKS 2t RSaid Aa @&2dzyaSNJ GKIy
productive plants are in their prime ag911 years old), while 9.6% of its planted area

are filled with young, neyet-productive plants.

CAIdNB mM® b{{ Q206FI yi LINRTAESS Hamo
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The average age of oil palm plants owned by CPO companies in Indork&ia ygars

(not in the prime period), meaning the majority will experience difficulties to increase

FFB and CPO production during the moratorium period on new permits to clear natural

forests for palm oil plantations. However, as mentioned earlier, NS§dwagy plants

6ydm @SFNB 2y F@SNr3ISosx tSaa GKIFIYy KFEF 2F GKS AyRdzaiNRQ&a
will continue to expand in the next 10 years at a CAGR of 11.4%.

Figure 2. Average plant age owned by CPO companies, 2021
(years)
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Premium location with short distances within estates

lEt FAGS b{{Q LXIyllGdAz2y SadlriSa INBE ALINBIFIR I ONradaa GKNBS N
Kotawaringin Timur, Gunung Mas and Kapuas. Access to these plantations is relatively

easysince their locations are not too far from the center of Palangkaraya (capital of

Central Kalimantan) and Sampit (third largest city). The length of time from Palangkaraya

FANLIZ2NI FyR {FYLAG FANLRNIG (2 HppdrshI Fyil GA2ya dzadz tf& Gt
addition, those plantations are located close to each other (30 8hkm), meaning that

crop shipments can arrive in a timely manner at the palm oil mill.

CAIdzNB od b{{Q LXIylGlrdiAzy SaidliS t20lGA2ya
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Source: NSS, SSI Research

Furthermore, theD2 YLI y&Qa /th aAftt Ay Y20l gl NAY3IAY C¢AYdzZNI A& | Oldz ff
mouth of the river (1.5 km), which helps NSS to set up a special terminal (jetty) at the
NAGSNDRE Sailidz NBE FyR F O02yySOGAYy3 LALISEtAYS 06S0GsSSy AGa /th

the distance between the jetty and bulking terminal at the port of Sampit is also not too
far (25 km). Thus, the CPO produced by NSS in Kotawaringin Timur can be delivered
through the pipes, eliminating the need for land transport and cutting distribution costs

Figure 4. Special Terminal and CPO pipe transport system

Source: NSS, SSI Research
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Large landbank to help sustain growth

HySpnp KI opmop:0 27 kplrted aréaf: B,§84 halohpkagmal NS a | NB
land and 20,000 ha of nucleus land, which the majority are located in the Central

Kalimantan regencies of Gunung Mas and Kapuas. For its nucleus landbank, NSS has

received Rights to Cultivate (HGU) certificates for 2,745 ha and Cadastral certificates for

17,471 ha. The cadastral areas ar@ented to be converted into HGU areas by 2023.

This sizeable landbank belonging to NSS separates the company from other CPO players

which do not have large plantable landbank, suggesting limited growth potential.

CAIdNB po b{{ aptiuiabla BRnbitanki2621 Q y dzOt S dzd
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The company will continue to plant 3,080000 ha of CPO per annum on its redoluse

areas in the next four years. Therefore, by 2026F, the portion of NSS' nucleus planted
areawillincreasé 2 Tc®H: (G2 ncIHHy KFE® LYy FRRAGAZ2YSZ 6S
plants will mature and become productive. Moreover, NSS will also support plasma

INRPGGK Ay FOO2NRIYyOS gAlGK GKS I2@0SNYyYSydQa LINRPINFY (G2 KSTL

CA3IdzNB c ® b {-p026Fy dzOt SdzaX HAmd
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Production Overview

Significant FFB production growth over the medium run

Supported by the increasing number of its young mature plants, NSS is projected to

record an annual average FFB production growth rate of 16.1% in the next two years to

NEI OK LINPRdzOGAZ2Y 2F Odpydpl] G2ya& AY HAHNC® . S&82yYyR HAaHNnCI (K
the portion of its planted nucleus land to 57.1% in the next four years will certainly

O2yGAydzS 2 NIA&AS b{{Q CC. LINRPRdZOiGAZ2Y®d . & HnHcCXI GKS 02YLJ
figure is expected to reach c.681k tons, a CAGR of 11.5%.

Figure 7. FFB productio20192026F
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Aboveindustry FFB yield

b{{Q CC. LINRBRdOGAGAGE aK2dZ R NBYlIAYy &a2ftAR AYy HnHoC |G wmT
reached 16.3 tons/ha in 2021, above the industry average of 17.2 tons/ha. The company

managedo record such a high yield due to several factors. First, the company uses only

adzZLISNRA 2NJ aSSRa oy x: 27 -gén&&ion@edslidbnyldddm). 4 SSRa F NB (i KANR

{ SO2y R Y24aiG 2F GKS O2YLIl yeQa LXIlyhGlidAazy SaidlisSa O2yaraid :
supported by a professional management team, which is committed to optimize the

O2YLIl yeQa CC. @AStRo®

Figure 8. FFB yields of CPO producers, 2021
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b23S {KI {-indugtry REB Yieih2@ Swas achieved with relatively young plants
(8.4 years old on average) while 54.4% of the plants were still in their young mature stage
4y @SINBR 2fRUO® 'a b{{Q LXIyGa O2ylGAydzS (G2 3INR¢é |yR 06S02
productivity will undoubtedlyincle 8 S® ¢ KSNEF2NEZ Ay C,omMCZ b{{Q CC. &AStR @At
tons/ha with average plant age of 12.4 years old. If it is assumed that the productivity of
20KSNJ /th YFydzZFlI OGdzNENB NBYlFIAya GKS alryS a dd2RIFé&X b{{Q C
highest in the indusir within ten years.

Figure 9. FFB yields & avg. plantation age of CPO producers, 2021
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NSS to use all its FFB as feedstock starting in 2024F

Currently NSS owns a CPO Mill with a capacity of 60 tph or 360k tpayeahjsghe

company is building another CPO Mill (to be completed in 2023F) with the same capacity,

GKAOK gAff R2dzofS b{{Q LNRPRdAZOGAZ2Yd 5dzS (2 GKS KAIK CC. LINP
to be oversupply by 66.2k tons of FFB in 2022F and 34.8k tons &f 2@&ich will be

sold to other CPO manufacturers. This will increase the contribution of FFB to the

O2YLI yeQa NBGSydzS (2 MHOPHE: AY HAHHC YR c®m?: HAHOC® { (I NJi
process all of its FFB into CPO by itself, and none of its FFB willl he sther parties.

Figure 10. FFB sales volume and revenue contribution, 20086F
(k ton) (%)
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CPO solid growth with strong OER and less FFA

lf2y3 gAGK GKS YlFIaaArdsS AyONBIFrasS Ay CC. LINRPRAzOGA2Y I b{{Q /1
reach 169.2k tons by 2026F with @551 NJ /! Dw 2F wmMnom:® ¢KS YI22NARGE 2F b{{Q
feedstock (c.98%) comes from its own plantations, enabling the company to maintain

control over the quality of its CPO while also getting a higher oil extraction rate (OER)

(above 21% p.a). Moreover, the CPO produced by NSS contains a low level of free fatty

acid (FFA) (below 2.76%), translating in higher CPO price (+IDR50/kg) which widlposit

AYLI OG b{{Q NB@SydzS IyR YINHAY&®

Figure 11. CPO production and OER, 2Q096F
(k ton) (%)
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b{{Q h9w | 02@3S AYyRdzZzaGNE I SN} 3S

With the highlj dz+ t AG& CC. LINP RdzOSR o6& b{{xX G4KS O2YLIy&Qad ho9w Aa ¢
22.8% irR023F and remain above that level until 2026F, which is higher than the industry

average, most of which have been established long before NSS (21.0%). Supported by the

O2yaAraisSyode 2F GKS O2YLIlyeéQa h9w |yR NILAR INBggGK 2F Ada C
is projected to increase from 3.5 tons/ha in 2021A to 4.8 tons/ha in 2026F.

Figure 12. OER of CPO producers, 2021
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/th GKS YIFIAY RNAGSNI 2F b{{Q NBOSydzS
NSS always successfully sells 100% @mR®, thanks to its impeccable quality control.
¢tKdzaz GKS O2YLlyeQa /th alftsSa @erdardGRofAd SELISOGSR (G2 O2yiAy
Mo ®y:2 Y NBIF OKAYy3dI mMchpdPH]| G2ya AY HAHcCO® /th |002dzyida F2N C
revenue. NSS sells all its CPO produigtydS a G A OF t £ &8 | yR NBEOSAGSa t¢ Yt.bQa | dzOGA 2y
Fd L5wk{13 0aidSYYAy3a FNRY 3Jt26lf /th LNAOS Ay t20Ff Odz2NNByO
sold to Smart Tbk and the Wings Group, leading palm oil derivative manufacturers,
translating to sustainable demand fbISS products.

Figure 13. CPO sales volumes and revenue contribution, 2Z80Z6F
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Adding four new CPO mills in the next eight years

To improve its CPO production process, NSS will gradually add four nemiGH®the

next 8 years: 2023F (60 tph), 2027F (60 tph) and two in 2030F (45 tph each), bringing the

G2GFt OF LI OAGe 2F b{{Q /th YAftta G2 wTtn GLKEZ o dp
tph. Those CPO mills will have utilization rate of above 808ll8be placed in four

aSLI NI OGS b{{Q SaidliSaod

o
>
-<
(0p)
ax
A
~y

Figure 14. CPO milling capacity and utilization rate, 2@D3B0F
(tph) (%)
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Palm Kernel growing inline with FFB and CPO

¢KS KAIK /th LINRPRdzOGA2Yy Bridadbidnfoutdisbitspalyft @ o622ada b{{Q /th
1SNYySt LINBRAZOGAZ2Y® LY HAHOCIE b{{Q LITY {SNYySt LINRRdzOGIGAZ2Y A
(+16.0% yoy) with kernel extraction rate (KER) of 4.0% which has remain relatively stable

in the past few years. In the next five yealy (2026F), the company's palm kernel

production is projected to grow with 9.8% CAGR to reach 28.8k tons, in line with the

AYONBIFaAy3d LINPRdzOGAGAGE 2F b{{Q Lilyiao

Figure 15. Palm kernel production and KER, 2Q026F
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KER slightly better than industry average

With the quality of its FFB, NSS is able to maintain its palm kernel production idvel w

KER of 4.0%, only slightly loweK  y Ay RdzZaGNEQa | GSNIF IS 2F noc: A0SYYAy3d FTNRY
oil content of its FFB. 2023F palm kernel yield is expected to grow from 0.6 tons/ha to

NEF OK HnHcC fS@St 2F noy (2yackKII-&IRNISR 68 G(KS O2yarai
and the increasing FRBoduction.

Figure 16. KER of CPO producers, 2021
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Consistent palm kernel contribution
.SaARSa /thz LItY {SNySt Aa 2yS 2F (GKS tINBSad O2y dNROdzi2 N
M n

contributing more than 12.0% ofi KS 02 YLJ yé& Qa NBOSydzSe® b{{ asStfa
kernel to the domestic market, mostly to PT Sinar Jaya Inti Mulya and PT Wilmar Nabati
LYR2YySaAlF>X G !'adNrQa FdzOGA2y LINAOS® ¢KS O2YLIl yeQa LIfY |
continue to grow, with 5/ear CA®R of 9.9%, to reach 28.8k tons by 2026F.

KR 2F A

Figure 17. PK sales volumes & revenue contribution, 2Q026F
(k tons) (%)
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3.5 times higher kernel crusher capacity by 2030F

In addition to adding new CPO mills, NSS will also add four new keusélers in the

next eight years to boost its productivity. The company will add two new kernel crushers,

each with a capacity of 15 tph in 2022F and FY27F, and two other kernel crushers, each

with a capacity of 11.3 tph, in FY30F. Therefore, total capaci# T b { { Q 1 SNy Sf ONHzZAKSNI gAf €
reach 67.5 tph in FY20F, 3.5 times higher than its current capacity of 15 tph.

Figure 18. Kernel crusher capacity, 262030F

(tpa)
80 -

70
60 A
50
40 A
30
20 A
10

67.5

45.0 45.0 45.0

30.0 30.0 30.0 30.0 30.0

15.0 15.0 15.0

Source: NSS

PagelOof 26



Nusantara Sawit Sejahtera DA SARULE

SEKURITAS
Bloomberg: NSSS.1J | Reuters: NSSS.JK ; INDONESIA

Plantation Sector
14 March 2023 JCI Index: 6,787

Sizeable plasma land to support production growth

P LILINBEAYIF St @& mMTOE: OdZpneaikpasmadd. Thgsized 2 Af LI fY LI ydlFdAzy
of the plasma land area emphasizes its importance in supporting production growth. At

LINSaSyis 2yteé yop KI 2F GKS dZpnn KIF FNBI IINB LXFYGSRT | 672
area. NSS plans to have on average 1,000 ha of additiand on its plasma per annum,

translating to 7year CAGR of 42.1%, resulting in the planted plasma land to be all covered

within 7 years (2028F).

Figure 19. Planted plasma land, 202930F
(ha)
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Plasma: same seedssame high quality

The seeds planted by NSS on its plasma land are the same as those planted on its nucleus,

allowing for their quality to be the same (average FFB vyield to reach 21.7 tons/ha in

FY33F). Thus, as NSS covers more of its plasma land, ite fiBBproduction will also

continue to increase at 1Qear CAGR of 41.7%, reaching 130k tons by FY32F and

O2YyUNROGdzGAY3d wmmdM: 2F b{{Q G20l ¢ CcC. LINE RdzOG A2y GKIFG &8
contribution in 2021 of 1.0%.

CAIdzNBE Hnd tf | &YNIWESIFCC. LINBRdAzOGAZ2Y X
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Financial Overview

Revenue driven by CPO sales and growth in PK

NSS relies on CPO sales as its main revenue driver. In 2023F, CPO sales contribute 84.0%

of total revenue, followed by PK (9.7%) and FB%). However, from FY24F, NSS will

stop selling FFB to third parties, using all as feedstock instead, increasing CPO sales

O2yNROGdziA2Y G2 b{{Q G2GF)ft NBGSydzS (2 ypomn:z> F2it26SR o0& t
of USD 1,004,250/ton, CPO ASP should ctalDR 12,03%n Z pmc k { 3P ¢ KSNEF2NBEZ b{{Q

revenue will grow at fyear CAGR of 15.6% to IDR 2.4tn by 2026F, supported by CPO (5

year CAGR: 16.1%) and PK sales growyledb CAGR: 11.8%).

Figure 21. Revenue contribution by segment, 262@26F

(IDRbn)
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Souce: NSS, SSI Research

Sampit estates as primary CPO sales contributor

5dzNAy 3 GKS ySEG FAGSS eSIENBRS b{{Q /th altSa éAratt 6S RNAOSY
FYR . {toX YlIAyfte Fa (KSe KIFIZS b{{Q Y2ai YI{idNBE LXFIydod . 20F¢
169.2ktons in total by 2026F. In 2027F, PMM at Gunung Mas is expected to start

contributing (29.6k tons) and up to 86.4k tons p.a. when the plants reach prime mature

F3Sd CAyltftes b{{Q G2 SadrdiSa Ay YI Ldza ol a! FYR . {{! 0 I
starting inFY30F.

Figure 22. CPO sales contribution by estates, 2Q030F
(k tons)
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Source: NSS, SSI Research
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Fertilizer: the largest contributor to COGS

lf2y3 gAGK GKS AYyONBFrasS Ay /th LINRPRAZOGAZ2YI b{{Q /hD{ @Aff
5 yearCAGR of 16.3%. Fertilizer expenses are projected to be the largest contributor to

GKS O2YLIl yeQa / hD{ AY HANHOC O6pcdd:0x F2i{ft26SR o0& RSLINBOA
(8.1%).

Figure 23. COGS breakdown, 2022F and 2023F

2022F 2023F

2%

11%

= Fertilizer and Upkee|= Labor = Depreciation = Transport = Raw materials= Others

Source: NSS, SSI Research

However, COGS proportion is expected to change in 2028F, since NSS will purchase more

FFBs from third parties to meet the demand of its newly built CPO itilksefore, raw

YEGSNALFfa SELISyasSa NS LINP2SOGSR (2 O2y(iNARoGdziS omdts: 2F (Ff
compared to other expenses like fertilizer and upkeep (38.3%), depreciation (10.9%) and
labor (4.4%).

Figure 24. COGS breakdown, 262027F
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Source: NSS, SSI Research
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COGS/ton to stay below IDR Tty
The annual COGS growthy®ar CAGR: 16.3%) will be accompanied by sales volume
growth G8 S NJ /! DwY wMp®dc20® !'a | NBadzZ G b{{Q /hD{ Aa LINR2SOi
7.2mn/ton in the next fouryears, reaching IDR 5.7 mn/ton in 2026F. On the other hand,
iKS O2YLIl yeQa [/ hD{ kal (i dzNByear GHER of 122% JkeltiS OG SR G2 3aANRG G p
the slower growth rate of mature area{gar CAGR: 1.9%), reaching IDR 42.8mn/ha in
2026F.

Figure 25. COGS/toma COGS/ha, 2012026F
(COGS/ha) (COGSTton)
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Source: NSS, SSI Research

Strong gross profit growth on manageable COGS

CKFEyla G2 &a2tAR arftSa INRgGKI la ¢Sttt Fa GKS O2yYLlyeda o
gross profit is expected to grow strongly aty@ar CAGR of 16.7%, with gross profit

margins ranging between 43.8% H ® 1> X YdzOK KAIKSNI GKIFy GKS O2YLI ye&Qa Dta AY
FY21, which only reached 9.0%p Py @ ¢ KS FIF OG2NAR 0622aiAy3 b{{Qa INRBAEA LINET)
include higher land productivity and stable COGS.

Figure 26. Gross Profit, 2098026F
(IDRbn) (%)
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Source: NSS, SSI Research
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Sensitivity analysis: ASP masignificant factor on GP

b{{Q FAYIFYOAlIf LISNF2NXIYyOS Aa RRMNPHIt & AYyTFfdzSYyOSR o0& A3
O2YLIl yeQa /th !'{t A& SalAYIGSR-DRN5.3kMhg @ G6AUGKAY GKS NI¥y3asS 2
2N mci: £26SN) GKFy alfl@aAal Qatthereisa MBB SNESYy OS LINAOS® Ly GKS

AYONBIAaS Ay !'{t AY HnNnHOCI Db{{Q 3INRA&AA LINRPFTAG ¢Aff 0SS bHO®: I
FYR AG&a ySi LINRTAG baeymiperkrnahkeSshighlylsefsitied@® NIi> b{ { Q f 2y 3
t

3+ Ayad OKFy3aSa Ay ! {t & by ™% in ROZ2FBE 2NEMItsy & Q& !
gross profit will improve by an average of +21% and net profit by +43%.

Figure 27. Changes in key financial performance (ASP +10%)

Base Case 2022F 2023F 2024F 2025F 2026F
Sales 1,137 1,469 2,309 2,341 2,364
Gross Profit 409 643 1,127 1,210 1,234
EBITDA 453 687 1,150 1,232 1,274
EBIT 323 545 1,005 1,085 1,104
Net Profit 76 279 621 693 722
ASP (£10%)

Sales 1,250 1,615 2,540 2,575 2,600
Gross Profit 522 788 1,330 1,426 1,459
EBITDA 562 829 1,347 1,442 1,494
EBIT 433 687 1,202 1,295 1,324
Net Profit 157 386 772 854 891
(+ differences)

Sales 10.0% 10.0% 10.0% 10.0% 10.0%
Gross Profit 27.5% 22.6% 18.0% 17.8% 18.3%
EBITDA 24.2% 20.6% 17.1% 17.1% 17.2%
EBIT 34.0% 26.0% 19.6% 19.4% 19.9%
Net Profit 106.3% 38.3% 24.2% 23.2% 23.4%

Source: NSS, SSI Research

Relatively low operating expenses: 5% of revenues

b{{Q 2LISNIGAYyI SELISyasSa INB FIANI& 263 NBIOKAY3I | LILINREAYL!
in 2021, compared to its listedompetitors such as: AALI (5.4%), LSIP (5.4%), DSNG

Opdy:2 03 {{af{ O6MndpP20 YR ¢! tD OMHOH:0OD® ¢KS YIFI22NRGe 2F b{{
from selling expenses (42.5%) and salary costs (57.5%).

Figure 28. Operating costs breakdown, 2021

Others

22.5% Salaries

35.1%
CPO transport
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FFB transport
36.9%

Source: NSSSI Research
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Going forward, NSS will manage its operating expenses even more efficiently, capping its
I OOSt SNI GA2yd b{{ Q& 2LISNI GAy3a SELSyearSa I NS LINRB2SOGSR (2 A\
CAGR: 14.8%), far slower than its revenues growthrateNSS @ dzf 6= b{{ Q 2LISNI GAy3 024aia

I NE SELISOGSR (12 RSOftAYyS (2 tSaa GKIYy pmz: 2F (GKS O2YLI yé&Qa N

Figure 29. Operating expenditures, 20P926F
(IDRbn) (%)
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Source: NSS, SSI Research

Sustainably strong operating profit growth
With low operatingexpenses and steady growth of gross profilyéar CAGR: 16.7%),

b{{Q 2LISNIGAYy3I LINRPFAG A& SELISOGSR e INRBS G I adNRBy3 LI O

/' Dw® b{{Q hLSNIGAYy3 tNRFAG al NHAY o6htatd A& SELSOGSR G2 N
above 45% for thaext five years.

Figure 30. Operating profit, 20:2026F

(IDRbn) (%)
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Source: NSS, SSI Research
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adzOK f26SNJ AyGiSNBaid SELSyasS Ay FTAOS &SINBQ GAYS
/| dNNByiGtes b{{Q AyiSNBaiG SELISyaS Aa ljdAiS tINEHES® LY HAuMmM! X
wasrecordedat 5w HnApoy S | NRdzyR nndc: FNRY Ada 9.L¢d ¢KS YIF22NR
comes from debt, as reflected by its DAR in FY20A of 81%, leading to such high interest

OKINBES® |1 26SOSNE gAGK (GKS FTdzyRa FNRY Ada Lth O066KAOK gAff 7
structure) ¥ R &2t AR LINRPFAGIOAfAGE 3INRSUKZET b{{Q AyiSNBad SELSyasS
pace, down to just IDR 78bn down 62% oveyear period, and only 11.3% of the

O2YLIl yeQa 9.L¢O®

Figure 31. Net interest expense and EBIT, 2Q026F

(IDRbn)
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Source: NSS, SSs&ach

Superior net profit growth and NPM expansions

b{{Q ySi LINBFAG A& LINRP2SOGSR (2 NBIFIOK L5w HT®HMOY AY HNHOCZ
growth and stable interest expense, among others. On the profitability front, NSS

recorded only a smaithcome of IDR 19bn in FY20A, mainly due to large interest expense.

Ly (GKS TFdzidzNB:X K2SOSNE (KS O2YLIl yeQa ySi LINRPTALG gAtt Oyl
8SIN) /! Dw 2F Hnodm:> NBFOKAY3I L5w THNROY 6@ HANHCCD ¢KAA GAf
21.4%in20218 2 ondc: AY HANHCcCY KAIKSNI GKIFIYy AyRdzZGNEBQ&A | OSNFr 3IS 2

Figure 32. Net profit, 201:2026F

(IDRbn) (%)

1000 - - 40
800 - 4 - 30

- 20

600 - 10
400 4 < Lo

200 - - (10)

; o

_200 . / L (40)

-400 - -240 - (50)

2019 2020 2021 2022F 2023F 2024F 2025F 2026F

Net Profit

NPM == = |ndustry Average Margin

Source: NSS, SSI Research
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Growing ROAA and ROAE

Satisfactory revenue growth and decent profitability margins recorded in 2023F will

0 2 2 & (12028F RAAE to 28.0% and its ROAA to 8.1%, Going forward, with solid net

LINEFAG INRGGK Ay GKS t2y3 GSN¥YZ b{{Q wh!9 IyR wh!9 [ N5 LN
20% and 10% respectively.

Figure 33. ROAA and ROAE, 2QD26F
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Source: NSS, SSI Research

Aggressively reducing debt

In 2023F, NSS has DER level of 156.2% and DAR of 55.9%, with-let@rnest debt
reaching IDR 2.1tn. However, supported by solid net profit growth, NSS is projected to
be able to aggressively reduce its borrowings in the nizet years, repaying all of its
interest-bearing loans by 2033F, and reducing its DER and DAR to 0%.

Figure 34. DER & DAR, 262029F
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Source: NSS, SSI Research
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Focusing Capex for CPO mill construction and production

NSS has set aside IDR 280iiits budgeted Capex to fund the construction of its CPO

mill in Sampit, with a capacity of 60 tph. The project is expected to be completed in two

8SIFNARQ GAYSTE GNryatlidAay3a G2 GKS O2YLIl yeQa a&aLSyRAy3a 2F L5
project. The new CPO miti Bampit will support CPO production at the BSP estate with

plants that would have started produce FFBs at that time. NSS has 2023F Capex budget

of IDR 391bn, of which 50% will be used for the construction of a CPO mill, 50% for new

plantings in NSP and R

Figure 35. Capex proportion, 2023F

New
Planting
50%

Source: NSS, SSI Research

b{{Q OFLSE gAfft -@arCAGRYGIE5%IMostaiNER capeki@0%) c

will be spent on new trees. In total, NSS requires IDR 2.2tn in 6 years to plant 20,000 Ha

of oil palm trees in PMM, HMA and BSSU. The rest of the budget will be used to add three

ySé /th YAftfa (2 &dzLILR NI /th LINRPRAZOGAZ2Y Ay Fff 2F b{{Q Sai

Figure 36. Capex, 2018026F
(IDRbn)
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Source: NSS, SSI Research
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All Capex comes from intern&linding

NSS has adequate internal fund to cover its capex needs which is expected to continue

growing in the next 6 years with a 31.9%dar CAGR. With the support of solid financial

LISNF2NXIFYyOSsT b{{Q 2LISNIXiAy3a OlIrawuneears oAff O2yiGAydzS (2 AY
CAGR, enabling the company to cover its capex needs on its own. Thus, even though the

O2YLIl yeqQa OF LISE 1S5S AyONBlF&aAy3az b{{ Oly &aidrafttf NBRddzOS Al &
shareholders.

Figure 37. Net capex and operating cashflow, 2EA®2 6~
(IDRbn)
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Source: NSS, SSI Research

Continuously growing dividends

NSS will give out dividends to its shareholders starting in 2024F, in line with net profit

growth. The dividend payout ratio is projected to reach 30%, meaning that the total value

of dividends distributed will reach IDR 187.3bn in 2024F. The dividendsontinue to

AYONBLIaS 20SNJ GAYST &dzZLlJ2NISR o6& b{{Q a0GNRBYy3a LINRPTFTAG INRSIK
kept at 30%, the value of dividends distributed by NSS will continue to grow at a 10.3%

4-year CAGR from 2024F until 2028F.

Figure 38. Dividends, 2012026F
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Valuations

BUY, TP IDR 200/share
NSS will enjoy 20225F EBITDA CAGR of 39.6% and high20RROAE of 33.7% on the back

of excellent management under Teguh Patriawan with 40 years of experience. We initiate our
coverage on NSSS with BUY and a TP of IDR 200/share, implying an EVIHA200Q5(35%
discount to regional weighted average EV/H#@ain Risks include global CPO anereihted
policies as well as weather anomalies to drive CPO and other vegetable oils prices.

Figure 39Peer Comparables

INDONESIA

JCI Index: 6,787

Company Ticker Market Cap Total planted area (HA)

Astra agro lestari AALI 1,007 214,499 5,597
Sawit Sumbermas Sarana SSMS 1,034 68,880 19,533
Triputra Agro Persada TAPG 833 138,000 6,375
Sumber Tani Agung STAA 706 37,747 19,890
London Sumatra LSIP 450 92,649 2,186
Dharma Satya Nusantara DSNG 452 84,500 9,321
IOl Corp [e] 5,264 176,926 31,917
Kuala Lumpur Kepong KLK 5,006 275,037 25,080
Genting Plantations GENP 1,195 139,022 10,150
FGV Holdings FGV 1,221 336,315 6,028
Golden Agrresources GGR 2,548 536,013 8,654
First Resources FR 1,797 179,521 9,735
Bumitama Agri BAL 729 132,728 7,674
NSSS

EV/HA (USD, 35% discount from Pee 12,000

TP (IDR/Share) 200

Source: SSI research

www.samuel.co.id
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Financial Summary

Fgure 42. Profit loss and balance sheet, 262024F

Income Statement

YearEnd 31 Dec (IDRbn) 2020 2021  2022F 2023F 2024F
Revenue 747 1,147 1,137 1,469 2,309
Gross profit 223 571 409 643 1,127
Operating expense 60 66 86 98 122
EBIT 164 505 323 545 1,005
Depreciation 111 117 130 142 145
EBITDA 275 622 453 687 1,150
Pretax profit (24) 334 104 380 847
Taxes 44 (89) (28) (101) (225)
Minority interest

Net profit 19 245 76 279 621

Balance Sheet

YearEnd 31Dec (IDRbn) 2020 2021  2022F 2023F 2024F
Cash and equivalents 42 191 200 600 638
Trade receivables 14 22 19 36 56
Inventories 39 90 81 92 132
Fixed assets 536 542 662 833 813
Biological assets 1,949 1,915 1,855 1,967 2,181
Other assets 175 216 220 275 298
Total assets 2,755 2,975 3,038 3,803 4,119
Interest bearing liabilities 2,226 2,156 2,107 2,127 1,946
Trade payables 120 105 142 161 231
Other liabilities 96 155 153 157 149
Total liabilities 2,442 2,416 2,402 2,445 2,326
Minority interest

Shareholders' equity 313 559 635 1,358 1,793
Total liabilities and equity 2,755 2,975 3,038 3,803 4,119
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Figure 43. Cash flow and key ratios, 202024F

Cash Flow Statement

YearEnd 31 Dec (IDRbn) 202C 2021 2022F 2023F 202445
EBIT 164 50¢E 323 54E 1,00t
Depreciation 111 117 13C 142 14&
Working capital (36) (97 46 (31) (5)
Other operating items 0 0 0 0 0
Operating cash flow 23¢ 52t 498 656 1,14t
Net capital expenditure 1 34 (63 (314, (207
Free cash flow 24C 55¢ 43E 342 93¢
Equity raised/(bought) (248 (376 377 (409 (715
Dividends paid 0 0 0 0 (186
Net borrowings 15 (70} (49 21 (182
Others (20 37 0) 1 3)
Net cash flow 4) 15C 9 400 38
Cash flow at beginning 46 42 191 200 60C
Cash flow at end 42 191 20C 60C 638
Key Ratios 202C 2021 2022F 2023F 202441
Gross margin (%) 29.¢€ 49.¢ 36.C 43.€ 48.¢
EBITDA margin (%) 36.€ 54.2 39.¢ 46.€ 50.2
EBITmargin (%) 21.¢ 44.C 28.4 37.1 43.5
Net margin (%) 2.6 21.4 6.7 19.C 27.C
Current ratio (x) 04 1.1 1.0 2.0 2.1
Quick Ratio (x) 04 1.1 1.0 2.0 2.0
DPR (%) 0.0 0.C 0.C 0.0 30.C
ROAE (%) 6.5 56.2 12.C 28.C 394
ROAA (%) 0.7 8.€ 2.5 8.1 15.7
Net gearing (%) 697.( 351.c 300.C 112.4 72.¢
Debts to assets (%) 80.¢ 72.E 69.2 55.¢ 47.2
Act. receivable turnover (day 5.0 5.7 6.C 8.9 8.9
Act. payable turnover (days) 93.2 71.z 71.z 71.2 71.2
Inventory turnover (days) 33.2 40.¢ 40.¢ 40.¢ 40.¢

>

SAMUEL
SEKURITAS
INDONESIA
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Appendix

Figure 44. Management profile
BOARD OF COMMISSIONER

Indonesian citizen, 66 years old.

Mrs. Ester Hartati Satyono completed her Bachelor's program at
University of San Francisco and obtained her Bachelor of Science de
in 1975. Currently, she has served as PT Nusantara Sawit Sejahtera
(NSS) President Commissioner since 2008.

President Commissioner

Indonesian citizen, 45 years old.

Mr. Robiyanto has completed Doctoral program in Economics, Facult
of Economics and Business at Diponegoro University in 2015 and
Doctoral program in Environmental Sciences, Faculty of Environment
Science andechnology at Soegijapranata Catholic University in 2021
Now, he has served as Commissioner PT Nusantara Sawit Sejahtera
(NSS) since 2021.

Commisioners

Indonesian citizen, 62 years old.

Mr. Rachmat Pambudy has completed the Doctoral program majoring
in Development Extension Studies at Bogor Agricultural University in
1999. Currently, he has served as an Independent Commissioner of |
Nusantara Sawit Sejahtera Tbk (NSS) since 2008.

Indonesian citizen, 73 years old.

Mr. Teguh Patriawan has completed his Masters program at the PPM
Institute in 1991. Currently, he has served as the Company's Presidel
Director since 2008.

President Director

Indonesian citizen, 34 years old.
aNX YdzZNYyAFRA tFAONRFGlFY 3INI Rdzl (S

Director University of California in 2010. Currently, serving as PT Nusantara
Sawit Sejahtera Tbk (NSS) Deputy President Director since 2021.
Indonesian citizen, 56 years old.
aNAR® aAyAgltdA YrFraYAdl 3INI Rdzr GdSR
Director Economics from Unika Atmajaya in 1990. Currently, she is serving as

Nusantara Sawit Sejahtera Tbk (NSS) Director since 2017.

Source: Company
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Figure 450rganization structure

AGMS (RUPS)

Commissioners
Ester Hartati Satyono - President Commissioner
Robiyanto - Commissioner
Rachmat Pambudy - Independent Commissioner

Audit Committee

CE0
Teguh Patriawan Remunaration and Nomination Committee
cFo Deputy CEO
Miniwati Kasmita Kurniadi Patriawan
General Manager
«of Agronomy

Corporate Secretary
Petrus Herobe Whiskynanto
Internal Audit Unit [Purchasing Audit licorn
Titus Andi Kurnia

Branch c/E Estate Smallholder MillM: . Surveyor
Manager Coordinator Manager Coordinator anage! Coordinator
[ Generalar | Headf Head Headar Head
Administration Assistant Administration Assistant

Purchasing

Accounting

Funding Agronomy Technical Processing Workshop Grading
Staff m Assistant Assistant Assistant Assistant Assistant

Source: Company
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